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INDEPENDENT AUDITORS’ REPORT
To
The Members of M/s. VIRGO POLYMERS (INDIA) LIMITED
Report on the audit of the financial statements
Opinion

We have audited the financial statements of M/s. VIRGO POLYMERS {INDIA) LIMITED (“the Company”),
which comprise the balance sheet as at March 31, 2025, and the statement of profit and loss (including
other comprehensive income), the staternent of changes in equity and the statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the Indian accounting standards
prescribed under section 133 of the act read with the companies ({ Indian accounting standards) Rules,
2015 as amended (Ind AS )and accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2025, and its profit, total comprehensive income, the changes in equity
and cash flows for the year ended as on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section 143 (10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the
auditor’s responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with the code of ethics issued by the Instltute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.




- We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and fo communicate with them all relationships and
other- matters that may reasonably be thought to bear on our independence, and where applicable,
" related safeguards From the matters commumcated wrth those charged with governance, we
determme those matters that were of most significance i in the audit of the financial statements of the
cur_r_e_nt___perl,od and are th.erefore the key audit matters. We describe these matters in our auditor's
report (‘Jniess law orregulation precludes public disclosure about the matter or when, in extremely rare
-circumstances, we determme that a matter shouid not he communicated in our report because the
" adverse consequences of doing so would reasonably be expected to outweigh.the public mterest
- benefits of such commuhnication. -

g .Reportfon other Iegal and regulatory requirements
As requrred by the Companies [Aud;tor 's Report] Order, 2020 (“the Order”), issued by the Central

/ Government of India i in terms of sub- section (11) of section 143 of the Compariies Act, 2013, we give in
. Annexure “A”-a statement on the matters specified in patagraphs 3 and 4 of the Order.

As re_.q'uired by Secticn 143(3) of the Act, we report'that:

(a). We have sought and obtained ali the information and explanations which to the best of our
- knowledge and belief were necessary for the purposes of our audit;

{b) In our opinion, proper books of account as requnred by law have been kept by the Company so far as
* itappears from our examination of those books;

{c) The ba[ance sheet, the statement of profit and loss, and the cash flow statement dealt with by this
report are in agreement with the books of account

" (d) In our opinion, the atbke's-aid financial _statém-en_ts‘ comply with the accounting standards specified
under section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014;

{€) On the basis of the written representatlons received from the directors as on March 31, 2025 taken
on record by the board of directors, none of the directors is disquatified as on March 31, 2025 from
being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure B”.
Our report expresses an ‘unmodified opinion on the adequacy and operating effectiveness of the
- Company’s internal financial controls over financial reporting;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of ‘section 197 (16) of the Act, as amended, in our opinion and to the best of our
,lnformatlon and according to the explanations given to us, the remuneration paid by the Company to its
dlrectors during the year is.in accordance with the provnsaons of section 197 of the Act; and




Auditor’s respon‘sibilit’ies for the audit of the financial statements

. Our objectlves are to obtain reasonable assurance about whether the fi nancial statements as a whole
are free from material misstatement, whether due to fraud of error, and to issue an auditor’s report
that includes our opinion. Reasonable asstirance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with -SAs will always detect a material misstatement when it exists.
Misstatemients can arise from fraud or error and are considered material if, individually or in the
aggregate, the__y could reaso_nab!y_be expected to influence the economic decisions of users taken on the
basis of these f_.i-n;anci al _statem ents.

As part of an audlt in accordance with SAs, we exercise professional judgment and maintain professional
'skeptlmsm throughout | the audit. We also:

-8 !dentlfy and assess the nsks of material mnsstatement of the fihancial statements, whether due
to fraud or errof, design and perform audit procedures responsive to those risks, and obtain
-audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of -
not detecting a 'material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusuon forgery, intentional omissions, misrepresentations, or the
override of internal control.

e O_bta'in an understanding of internal control relevant to the audit in order to design audit
_ procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
‘adequate internal fmanaal controls system m place and the operating. effectiveness of such
controls

o ~ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting
. and, based on the audit evidence obtained, whether a material uncertainty exists related to
events.or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in eur auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audxt
evidence obtained up to the date of our auditot’s report. However, future events or conditions

- may cause the Company to cease to continue as a _goi'ng concern.

s Evallate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any s&gmﬁcant deficiencies in
. internal ‘control that we identify during our audit. :




information othef than the _financlal statements and auditors’ report there'on

- The Compam/s board of dlrectors is respon51ble for the preparation of the other information. The other
. information comprlses the lnformatlon lnc!uded in the Board’s Report mcludmg Annexures to Board’s
Report, Business Responsrbillty Report but does not include the financial statements and our auditor’s
report thereon. : : :

Our opinion on the financial statements does not cover the other information and we do not express’
any form of assurance concluston thereon.

"In connection, W|th our audit of the flnanC|al statements, aour responsibility is to read the other
information and, in doing so, conSIder whether the other information is materially inconsistent with the

/ standalone financial statements or our knowledge obtained during the course of our audit or otherw1se
appears to be materially misstated,

. ~l~f.,‘ based on the work we have':perfor_m.ed, we conclude that there is a material misstatement of this
other information, we are re‘qu.ir‘ed to report that fact. We have nothing to report in this regard. ’

Management’s responsibility for the financial statements

The Company’s board of directors is responsible for the matters stated in section 134 (5) of the Act with
. respect to the preparation of these financial. statements that give a true and fair view of the financial
position, financial performance mdudmg other comprehensive income, cash flows and changes in equlty
of the Company in accordance with the Indian Accounting Standards (Ind AS) prescribed under section
133 of the Act fead with the Companies [indian Accounting Standards) Rules, 2015 and Companies
(Indian Accountlng Standards) Rules, 2016, as amended from time to time, and other accounting
pnnctples generally accepted in lndla :

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguardmg of the assets of the Company-and for preventing and detecting
‘frauds and other 1rregularmes ‘selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance -of aqiequate internal financial controls, that were operating effectively for ensuring the
acg;urai:y and completeness of the accb_unting records, retevant to the preparation and presentation of
the financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company'’s ability to

“continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either mtends to liguidate the Company -or to
cease operations, or. has no reallst[c alternative but to do so.

The board of directors are also responsible for overseeing the Cojm'pany's financial reporting process.




th) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Compames (Audlt and Auditors) Rules, 2014, in our opmron and to the best of our information
and accordmg to the explanations given to us;

a. The Company _does'/_not have any pending litigations which would impact its financial position;

~.b. The Company did not have any long-term' contracts including derivative contracts for which there
were any material foreseeablé€ losses; and

c. There has been no requsrement in transferrmg amounts, to the Investor Educatlon and Protection
Fund by the Company

-d. Based on our examination which included test checks the Company has used accounting software’s
~ for mamtammg its books of account for the financial year ended 31 March 2025 which has a feature of
recordmg audit trail {edit log) facahty and the same has not been operated throughout the year for all
relevant transactions recorded in the software’s, Further during the course of our audit we did hot
' come across any instance of the audit trail feature being tamperad with.

As proviso to Rule 3(1) of the Companies {Accounts) Rules, 2014 is applicable from 1 April 2023,
reporting under Rule 11 (g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of audit
~ trail as perthe statutory requurements for record retention is not appllcable for the financial year ended
31 March 2025

ForVenkat & Rangaa LLP
Chartered Accountants
LLP[N AAK 672 FRN No. 45975

M.No,206393

Plate: Chennai
Date: 30.05.2025

UDIN: 25206393BMIVUS5357
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Annexure “A” to the independent Auditor’s Report*

(Referred to in paragraph 1 under ‘Report on other legal and regulatory requirements’ section of our
report to the members of M/s.VIRGO POLYMERS (INDIA) LIMITED of even date)

1. in respect of the Company’s fixed assets:

{a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

{b) The fixed assets of the Company wete physically verified in full by the management during the year.
According to the information and explanations given to us and as examined by us, no material
discrepancies were noticed on such verification.

{c} According to the information and explanations given to us, the records examined by us, we report
that the Company hold freehold land, are held in the name of the Company as at the balance sheet date.
In respect of immovable properties of land and building that have been taken on lease and disclosed as
fixed assets in the financial statements, the lease agreements are in the name of the Company.

2. The inventory has been physically verified by the management during the year. In our opinion, the
frequency of such verification is reasonable. According to the information and explanations given to us
and as examined by us, no material discrepancies were noticed on such verification.

3. According to information and explanation given to us, the company has not granted any loan, secured
or unsecured to companies, firms, limited liability partnerships or other parties covered in the register
required under section 189 of the Companies Act, 2013. Accordingly, paragraph 3 (iii) of the order is not
applicable.

4. In our opinion and according to information and explanation given to us, the company has granted
any loans or provided any guarantees or given any security or made any investments to which the
provision of section 185 and 186 of the Companies Act, 2013, Accordingly, paragraph 3 (iv) of the order
is not applicable.

5. In our opinion and according to the information and explanations given to us, the company has not
accepted any deposits and accordingly paragraph 3 (v} of the order is not applicable.

6. The Central Government of India has not prescribed the maintenance of cost records under sub-
section (1) of sectian 148 of the Act for any of the activities of the company and accordingly paragraph 3
(vi) of the order is not applicable.

7. In respect of statutory dues:

(a) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, sales- tax, service tax, goods and
service tax, duty of customs, duty of excise, value added tax, cess and other material statutory dues
were in arrears as at March 31, 2025 for a period of more than six months from the date they:became
payable, except as per details below: .




Date of
. . Initiation of
sr. ‘ ’ the liigation | Stetus of the lltigation / dispute as per last
No . Name-of the-oppusing party / dispute discinsure Current status of the lifigation / dispute
’ o : ‘ - Dernand under Castoms Act, 1961 fornon- '
compliance of pre-import-condition for
Rs.291.96 Lacs + Rs 81 Lacs redeimption fine
+ Rs.29 Lacs penalty. An amount of
Rs.155.97 Lacs has already been.paid and
. interest of Rs.142.69 Lacs has afso hesn
Directarate of Revenue intelligence (DRI}, . paid. The Company Is In the process to The Company is in the process to approach
_Céntral Board of [ndirect Taxes-and Custams . | approach appropriate court for waiver of appropriate court for walver of remaining
i f(chigy 79-11-2023 remalning Interest and penalty. . interest.and penafty.
S R o Sales tex-damand of Rs.13.62 Lacs against R L
the Compary by TIIC. Contempt case with
Hor'ble High Court of Madras has been
fited by the Company. No case has been
" filed by Tarnil Nadu industrial Investment
i . Corporation of India limited {TIC} agafiist
. | -Tamil Raduindustrial Investment Corporation . ) the Company. The Company fs-awalting The Company is awaiting next hearing oh the
2 ._of India Umited [THC)_ ) 15-02-2002 |  next hearing on the tontempt petition. contempt:petition, .
) . C - Writ petition for refund of dutydrawbsck | The Wit petftion was dismissed by the
amount of Rs. 116 lacs, The Writ petition Honotrable Righ Court of Judicature of -
was dlsrmiissed by the Honourable figh Madras vide order dated 24-11-2024 and
Court of judicature of Madras vide arder |  delivered to VPIL on 4-3-2025. The company |
. - dated 24-11-2024 and delivered to VPIL on has fited appeal Inthe Honourable High Court |
3 i Assistant-Commissioner of Customs 07-12-2012 4-3-2025 . on'30-4-2025.

.8. In our opinion and accordmg to the information and explanations given to us, the company has
outstanding-dues to financial institutions and banks or any government or'any debenture holders durmg ]
the year. Accordmgly, paragraph 3 (vm) of the order is not applicable.

9, The Company has not raised any money by way of initial public offer or further public offer (including

- debt instruments) and has not taken any term loans during the year. Accordmg!y, paragraph 3 (lx) of the

order is not applicable.

10. To the best of our knowledge and according to thée information and explanations given to us, no
fraud by the Company or ho matenal fraud on the Company by its officers or employees has been
noticed or reported during the year.

11. In our opinioh and according to the information and explanations given to us, the Company has
paid/ prowded managerial remuneration in accordance with the requisite approvals mandated by the
provrsmns of section 197 read with Schedule Vto the Act.

12 The Companv is not a Nldh1 Company and accordmgly, paragraph 3 (xii) of the order is not applicable
to the Company.

13. According to the information and explanations given to us and based on our examination of the
records of the company, ‘transactions with the related parties are in compliance with sectlon 177 and
. 188 of the Act. Where' applrcab[e the details of such transactions have been disclosed in the financial
_ statements as requrred by the apphcabie accounting standards.

14. According to the lnformatron and explanations given to us and based on our examination of the
records of the company, the company has not made any preferential allotment or private placement of
shares or fully or partly convertlble debentures durmg the year. Accordmgly, paragraph 3(xr
order is not applicable.




15. Accordmg to the information and explanatlons given to us and based on our examination of the
records of the company, the company has not entered into non-cash transactions with directors or
~. persons connected with them. Accordmgly, paragraph 3(xv) of the order is hot applicable.

16, According to the mformatlon and explanations given to us and based on our examination of the
records of the company, the company is not required to be reglstered under section 45-1A of the
' -Reserve Bank of India Act 1834,

For Venkat & Rangaa LLP
. Chartered Accountants ’:‘,&:’"‘“g‘ T
LLPIN: AAK:5672, FRN No. 459757 ﬁ‘\ SRA LN >

S Mohan Rajan {Partner)
M.No.206393 o

~ Place: Chennai
Date: 30.05.2025

~ UDIN: 25206393BMIVUS5357
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Annexure “B” to the Independent Auditor’s Report

(Referred to in paragraph 2 {f) under ‘Report on other legal and regulatory requirements’ section of our
report to the Members of M/s. VIRGO POLYMERS (INDIA) LIMITED of even date)

Report on the internal financial controls over financial reporting under clause {i} of sub — section 3 of
section 143 of the Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of M/s.VIRGO POLYMERS
(INDIA) LIMITED (“the Company”) as at March 31, 2025, in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s responsibility for internal financial controls

The board of directors of the Company is responsibie for establishing and maintaining internal financial
controls based onh the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India. These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of
the Company based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the
Institute of Chartered Accountants of India and the standards on auditing prescribed under Section 143
(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
standards and the guidance note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting were established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of .inte financial




controls over financial reporting, assessing the risk that a material weakness exists, and testing and
- evaluating the desigh and operating effectiVeness of internal control based on the assessed risk. The
procedures selected depend on the audltors judgement, including the assessment of the risks of

material misstatement.in the financial statements, whether due to fraud or error. )

We believe that the audtt evidence we have obtained, is sufficient and appropriate to provide a baS|s for
_ our audit opimon on the Company’s internal financial control system over financial reporting.

Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
com_pan_y’s internal financial control over financial reporting includes those policies and procedures that
(i} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (i) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that re;eipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (iii)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

- Limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
Ap‘ossibi'lity_,of collusion or improper management of override of controls, material misstatements due to
error or fraud may occur and not-be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in condrtlons or
that the degree of comphance with the policies or procedures may deteriorate.




~ Opi nioh

1n our opinion and according to the information and explanations given to us, the Company has, in all
material respects, an adequate internal financial control system over fmanma! reporting and such
internal financial contrals over financial reporting were operating effectively as at March 31, 2025,
“based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
' :Controls Over Flnanc:al Reportmg issued by the Institute of Chartered Accountants of India.

For Venkat & Rangaa LLP.
Chartered Accountants
“LLPIN: AAK-5672, FRN No. 4597

han Rajan {Partner)
M.No.206393

Place: Chennai
- Date: 30,05.2025 ,
UDIN: 25206393BMIVUS5357
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‘VIRGD POLYMERS {INDIR) LIMITED
Al A, MMBDA Industrial Complex, Maraimalai Nagar, kansheepuram-603209
. CINNG ~L252GGTN1985PLC611622

BALANCE S.H,EE.T AS ON 31st Mar2025
Figures as at the | Figures as atthe end

Patticulars o 1 Note | endof current of previous repornting

B ’ | veporting pesiod | period

¢ [assers- B g

1 | 1 nokcitreftassite .
{2) Property, Plant and Eqmpment ) ’ 1 10,76,58,275 11,22,45,071
{h) Financiaf Assests ! i

- {i) Investments . 2 35,530 35,530 |
(i) Deferred tax assets (net) | s .
I0) ther non-gurrent assets 3 £,05,60,083 3,80,38,824
Totat Non - Curvent Assets . : 16,82,53,886 | . 15,08,19,424
2 Current assets

A8) Inventories 4 12,93,90,774 16,76,82,450

{b) Financial Assets
{i) Investments '

(i1} ‘frade receivables 5 77,29,59,148 49,26,83,828 |
{ilf) Cash and cash equivalents 3 1,86,95,180 1,R0,04,607
{iv) Short Term-Leans & Advances 7 5,34,83,048 |- 3,13,14,655
£} Other current assets . 8 3,70,63,374 6,97,85,086
Total Current Assets L 1 | 1,01,1591,523 | - ¢ 77,89,70,646 _
" JOTAL ASSETS {1+2} ’ ’ 1 - ~ 1,17,98,45,411 ~ 92,92,90,070
T |EQUITY AND LIABILITIES
1 Equity .
‘(a) Equity Stiare capital - 3,40,00,000 1 3,40,00,000
{b) Gther Equity '
" {i)Retained Earnings 10 | 15,10,23,235 | 12,78,34,896
{i§Other Reserves 11 3,90,15,883 3,90,15,883
Totatbquity g 22,20,39,118 26,08,50,779
|z tighilities ’ a2

Non~current-{lablll€ie5
{a) Finaneial Linbilities .
{i) Borrowings 12 -+ 26,18,01,958 13,36,35,335
{1iy Dther Financial Ilablhres
{b) Provisiohs -

(€) Deffered Tax Lisbility. (Net) | B 1,09,94,607 1,17,59,480
{d) Gther hor<ctirrent liabilities . -
Total Mon - Current Liabilities o 40,27,96,565 14,53,94,815

3 Current Lisbllitiss
(2) Financiat Liabilities g
{i} Borrowings 1 13 16,40;70;427 16,88,55,329
{i) Trade payables ! [
h) Totdl Outstanding dues of creditars ather than | 14 .
micra-enterprises-and small enterprises : 34,91,26,362 37,94,58,803

(b) Other curvent lizbilitles 15 3,13,62,368 1,52,54,860
{cIShort Term Provisians 16 | 82,50,571 1,97,74,884 |
{d)Current tax liabilities '
Total Current Liabilities ] {  5530,09,727 { 58,30y44,476
_TOTAL EQUITY AND LIABILITIES {142+43] - ~ 3,17,98,45,410 . 92,82,90,070 |

See acdompanying notes forming part of the financial statements

in terms of Iour'Replor.t.atlad'ted .
Forvankat & Ran':gaa:ﬂ:" Fir and-oft betialf of Boacd-od Directots
Chartered Accountants

=)

Vivek Ramsisaria Vaffin Ramslsaria
Managing Rirectar  Wholetime Qirector
DI 01942187 DIN:01107837

Place ; Chennai
- Dater30-5-2025
UDIN -
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VIRGO POLYMERS {INDIA) LMITED )
A—l -, BMDA Industrial Complex, Marsimalai Nagar, kandheepuram- 603203
CIN NC -L25300TRIBESPLODII63D

smmwmmmmamvemmmmmm&m

‘i Revenue from opevations i7{ 1,81,82.74475 1,30,53,47,552
Il. Other Income is 4,57,36,436 2,72,71,791
. 111} Tatal Revenue {1341) 1,26,40,08,911 1,33,26,19,342
|[EXPENSES . -
Cost of materials consumed 15 32,71,04,363 34,21,73,5489
Purchiases of stock In trade 20{ 1,14,28,78,037 58,31,84,359
Change in Invemtoties 21 {1,46,33,420) (44,07,360)#
Manufatiuring Expenese 72 .73 85311 $,75,80,280
- Employer benefit expenses 23 12,15,22,728 15,02,35,171
Degresiation ‘ 24 1,29,63,780 1,23,83,082
Finance Cost 25 5.37,37,225 2,62,19,741
Othey Expenses 126 16,09,59,192. 10,13,73,120
’ (V] Total Expenses 1.83.69,81,156 1,20.87 43,353
. Profit before exceptionad itemss amnad tax {iil - ) 2,70,27,755 2,38,75,990
Wl Exceptional ltems - -
: Y. Profit before taw {¥ - W13 2,78,27,758 2.38,75,9%0
Vil
' ‘Provision for Deferred Taw Assets 27 {7.64,873) {19,45,1394;
Pravision for Income Tax 46,04,289 29,64,731
Provision for Income Tax - Pravious Year ’ - 13,65.419
WAAT Credit Enmtifemnert / - -
R Profit {Lass) for the period fram contimuing opesations {VHI-Vil) 231,283,333 2,14.90,929
X. Profit {Loss} from discontinued operations - -
Xi. Tax expense of discontinued operations - -
Y. Profit {Loss) from dispontinued operations {after tax) (XX} - - .
. Pmﬁ:'moss) far the perind [0} 2,31,88,339 2,14,90,929
Xiv. Other Comprehensive Income
() items that will not be reclassified to Pmﬁt or Loss - -
H{ii} Income tax refating to items that will not be reclassified to
Profit or Loss - .
V. Total Comiprefiensive ncome for the peried (iEI+XV) {comprising
profit {Lass) and Cther Comprehensive Iixome for the' period) 2,31,88,330 2,14,80829
XVi. Earning per equity share { for continuing operation):
(1) Rasic £.82 632
{2) Diluted 6.82 6.32
XViE. Earning per eguity share ( for di scmmnued operation): -
{1} Basic - -
- {2) Diluted . R
XVIi). Earning per equity share {for continuing and discontinued
aperation)
{1} Basic _ 6.82 6.32
{2) Dikuted 6.82 6.32
See accompanying notes forming part of the financial statements
i tenws of our Report atiached
For Venkst & Bangaa LLP For and on hehalf of Board of Directors
. Chartered Au:oumams

=

S Moh Vivek Ramsisaria
M Nianaging Divector Whu}eime Divecbor
Place ; Chennai DIN:-01107837

DIN: 01942187
Dete: 30-05-2025 E
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|A. CASH FLOW FROM OPERATING ACTIVITIES:

u ') AR SOPA
% ;éf "}‘ s\?“ e

|NET PROFIT BEFORE TAX -
" Adjustments for:
|~ - Add: Depreciation .
~ “interest and finance charges

JOPERATING' PROFIT BEFORE WORKKNG CAPITAL CHANGES
WORKING CAPITAL CHANGES

Inventories -

Sundry Debtors

‘Loans-and Advances

Sundry Creditors fof Purchases

Incorme Tax, MAT

Other Current and Non Current assets .

_Other Current and-Noh-Carrent Liabilities

JNET CASH FROM OPERATING ACTIVITIES

8. CASH FLOW FRUW INVESTING ACTIVITIES:
Purchase of fixéd-assets
Sale of investments
€allsin Arreears-Received

NET CASH USED N INVESTING ACTIVITIES

€. CASH FLOW FROM FINARCING ACTIVITIES
increase / {Decrease}in Loan Funds
Interest and finance charges paid

MNET CASH USED IN FINANCING _ACTWIT!ES-

NET INCREASE IN CASH AND CASH EQUIVALENTS (A +B + C)
LCash and-cash equivalents.at the begitning of the year

Cash and cash eqdivalents at the end of the year
.| NET INCREASE IN CASH AND CASH EQUIVALENTS

: o VIRGO POLYMERS {INDIA) LIMITED
~ A-1-A, MMDA Industrial Compley, Maraimalai Nagar, kancheepuram- 603209
CIN NO -L25200TN-1985PLC01162'2

CASH FI.DW STATEMENT

Ag

.%‘ =

2,70,27,755

1,29,63,780
5,37,37,225
6,67,01,005
9,37,28,760

3,82,91,676 |
{28,02,75,320)

{2;21,68,353)

{3,00,32,441)|
(46,04,289)

97,00,433

47,833,195
{28,43,05,098)

{19,05,76,338)

{83,76,984)

(83,75,984)|

25,33,81,121

{5,37,37,225)

19,96,43,896

690,573

1,80,04,607 |

1,36,95,180
6,980,573

Rs.
2,38,75,990 |

1,23,83,982
2,62,19,741
3,86,03,723
6,24,79,713

(8,25,12,311)}
{17,73,67,285)
6,30,86,616
21,84,69,670
(43,30,200)
2,13,41,218
(10,75,45,707)
{6,88,58,000)

(63,78,287)
{68,94,187)
(3,000)
{68,97,187)
4,49,24,546
12,62,19,741}
1,87,04,805
54,259,331
1,25,75,276

1,80,04,607
54,29,331

It tarms of ourReport attached

‘For Verkat & Rangaa LLP
Chartered Atcouhtahts I

s et
_ arr{& ¥ - %?2 K i
M.No.206393 A4 Shennai S

Place .gcbénnal
Date: 30-5-2025

For and on behalf of Board of Directors

% »Mg

Vivek Ramsisaria

. Managing Director

DIN: 01942187

Varun Ramsisaria
Wholetime Director
DIN:01107837




VIRGO POLYMERS (INDIAYLTD
CIN'NO ~L25200TN1985PLC011622
A-1-A, MMDA ludustrial Somplex, Mardimzlil Nagar, katichecparym- §6¥38%

NOTES ANNEXED TO ANB FORMING PART OF BALANCE SHEET

Note
No.
9 |Share Capital - Asat Ag st
31.03.2025 31.03.2024
“Nomber Rs. Nansher Rs.
Apthorised ‘
Equity Shares of Re L0/~ each 6_9,00,000 ,00,00,000 60,00,000 16,00,00,000
sgued ’ .
'Equity':Shm'es of R 10/~ each 34,060,000 3.40:00:008 34:00,000 . 3,40,00.000
Suhseribed & Paidup |
Equity Shares of Rs.10/s cach 34,00,000 3,40.00;000 34,060,000 3,40,40,600
. [Totar 33,00.008 3.40,00,500 34,00,000 __3,40,00,000
) Agat Ag 8t
31.03.2025 31.03.2024
ot Faons Fauity Shaves " Equslty Shires
Partlcu[a.g's Nuniber Rs. __Number Rs.
Shares outsunifing achic-beginning 34,00,000 3,40,00,000 34,00,000 3,40,00,000
of the year d d d
Shates Istued during the year - ’ - - -
Sharcs bouight back during the year - - - -
fhares outstanding at the ¢rid of . :
Z’mf’ utstanding acthe end of 34,00,000 3,40,00,000 34,00,000 1,40,00,000
£ year .
Sharcholders holding Mare than 5% of Shares eutstanding
T i As.at 31.03.2025 As.4t 31.03.2024
Name of Sharcbolder Ne. of Y of No. oF - Y% of
Shares héh_l Holding Shares held Holding
Piyush Fiscal Limited 232,800 " 6,85 2,32,800 6.85
Sai Aditya PTE Lid 1,806,000 5.29 1,80,000 5.29
STATEMENTS OF CHANGES INEQUITY
) _ Current Reporting Period - o
[Batatice 2t the beginning of the viitretrt [Chatgesin Equity < Related Balance'at {Chahiges in Eqiffy  |Balance at the ¢id'of

reporting period

[Stare Capital due'to

the befginning of the [Share Capital

the current reporting

[prior period ervor [currentveporting |during the enyrent | period
. o year |
34,00:000 - 34,00:000
"34,00.000 | T _ - 34,00,000
- ‘Previous reporting Period
‘[Batatrce at the beginning uf tid previvus |Changesin Equity - [Related Balanceat  {Changeg'in Equily |Batance-at theend of
reporting period |Share Capitai due tv ' [the beigiuning of the |Share Capital ‘|the previous
prior period érror previous reparting  |during the previous [reporting period

34,00,000 - 3,40,00,000-

- - - 3,40,00,000

.34,00,000




Note
No.

1 Property,Plant & Equipment

Freehold Land 6,45,371 10,15,371 |
Leasehold Assets
Tangible Assets 10,70,12,904 11,12,28,700
Capital Work in Progress
T Total 10,76,58,275 11,22,45,071
2 Non Current jnvestments
Non Trade Investement at cost 35,530 35,530
Tatal 35,530 35,530
3 Other Non-Current Assets (Unsecured, considered good)
Balance with customs, Excise and Port Trust etc 1,16,41,816 1,16,41,816
Deposits with Govt Autharities 91,(_53, 154 81,75,124
Deposits with Others 1,24,07,357 | 1,81,69,43Q
Other Receivables 2,13,47,756 52,454
Total 6.05,60.033 3,80,38,824

4 Inventories

Particulars As at 31-03-2025 | As at 31-3-2024
' . {Rs.) {Rs.)
Stock of Raw Materials and Stock in Trade 4,49,82 427 9,92,07,523
Stock of Work - in - Progress 5,53,90,671 3,67,51,556
Stock of Finished Goods 2,04,17,676 2,44,23,371
Stock of Spares 86,008,000 73,00,000
Total 12,83,90,774 16,75,82,450
§ Trade Receivables
tnsecured, considered good
Related Parties
Other Domestic 58,83,03,861 28,61,95,706
Exports 14,65,50,855 16,83,83,690
73,48,54,716 45,45,79,396
Unsecured, considered Doubtful )
. Exports ’ 3,81,04,431 | 3,81,04,431
3,81,04,431 3,81,04,431
|Ageing Schedule .
. [Trade Receivables considered Good
Less than 6 monhs 66,45,15,892 38,89,53,603
6'monthsto 1 year . 39,85,500 6,03,68,302
1 year to 2 years 6,56,11,479 42,49,367
2yearsto 3 years 7,41,845 1 95,41,198
More than 3 years - 7,592,162
, ' 73,48,54,716 . 46,39,04,632
Trade Receivables considered Doubtful
2 years to 3 years )
-More than 3 years 3,81,04431) 28775196
3,81,04,431 | /72 8779186
o
Total 77,29,59,148;
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Cash and Cash equivalents

" tash and Bank Balances -
@ Cash and Cash Equivalents

(i) Balantes with Bank {Current a/c) 3,38,055 | 21,25,269
{in) Cash in hand ‘ 2,11,552 3,79,338
h. Other Bank Balances »
© {1) RD/TDR held as-Margin Money against {Cs 1,75,45,573 1,55,00,000
Note: FD/TDR having maturity of > 3months Rs.1,75,45,573/-
Total| __ 1,86,95,180|  1,80,04,607
Short term Loans and Advances
Advances with Creditors
.« Unskeeured, considered good 5,34,83,048 3,13,14,695
Balance with customs, Excise and Port Trust ete 3,20,53,995 -6,12,82,166
Tax deducted at'Source 9,92 684 38,63,477
Mat.credit ’ - -
‘Forex Derivative liablility 4__0.-86,694 40,09,473
Total, .'3,70,6-_3,374 6,92,85,066
Retained EarningS
‘| Particulars _ As at 31-03-2025 | As at 31-3-2024
’ _ {Rs) ‘ (Rs.)
Surplus '
Opening balance _ 12,78,34,896 10,63,43,967
+) Net P‘roﬁt_;/(Net Loss) Forthe currentyear . 2,31,88,339 2,14,90,929
{+) Transfer from Reserves g '
{-) Proposed Dividends .
. () Interim Dividends
{-} Transfet to Reserves
{+) Depreciation Adjustement
] Closing Balance 15,10,23,235 12,78,34,896




- 11 OtherReserves

~ Capital Reserve ' _ 7,79,733 ' 7,79,733
Additions/ Deductions / Transfer from P&L ‘ ) _
Closing Balance ‘ . . 7,79,733 7,79,733
Investment Allowance Reserve 3,58,700° 3,58,700
Addutlons/ Deductmng / Transfer from P&L ) o .
,Ctosmg Balance ) ) 3,58,700 3,58,700
ln’vestment Subsidy ’ 16,45,650 16,45,650
,Addltfons/ Deductrcms / Transfer from P&L
. -Closmg Balance . L ' ) 16,45,650 16,45,650
General Reserve ' 47,50,000 - 47,50,000
* Additions/ Deductions / Transfer from P&L _ _
Clesing Balance - . . 47,560,000 A7,50,000
~_Share Premium ' ' 2,97,31,500 2,97,91,500 ]
Additions/, Deductlons / Transfer from' P&L ) ’ :
Closmg Balance 2,87,91,500 | 2,97,91,500
Capital Subsidy | 16,90,300 '16,90,300
- Additions/ Deductions /Transfer from P&L )
,Clbﬁlng Balance ) . 16,96,300 16,90,300
Yotal 3,90,15,883 | 3,90,15;883

12 Long Term Botrowings

A) Terss Loans: . . . . o
GECLLoan-l = : . 5,190

‘GECL Loan-li o . | 28,42,692 68,27,703 |
Vehical Loan ' {48,982) 3,614,176
Unsecured Loan ’ ’ S .38,89,08,248 12,64,41,266

Total} = 39,18,01,958 |  13,36,35,335

13 Short Term Borrowings

|Particulars ) As at 31-03-2025 | As at 31-3-2024

, {Rs.) ~(Rs.)
Working capital Facilites from Bank o
- JpcFc B -
{EPC Loan . 2,41,76,643 11,82,02,578
- |Cash Credit-SB o o 11,40,59,224 1,93,94,011
{SBI-EDFS ; . 2,58,34,56D 3,82,59,341

From Gthets

Total 16,40,70,427 . 16,88,55,929
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Secured Loans - 5Bt

GEClioans:
Coftaterak 1st charge by way pf Equ:table Mortgage of factory Land and

Building sntuated at Polt No. A1A and €44, MMDA Industrial Complex,
Mararmalamagar Tamilnadu, and 1st tharge by way of hypothecation of
un-encumbered plant and Machlnerv

Vehicle Loans

Hypothecation of related vehlcle

Working Capital Facilities - ‘PCFC/EPC/CCALL ete.
Prlmarv 1st charge by way of Hypothecation of stocks, debtats and other

current assets.

Collateral: Same as term 16ans above.

EDFS: . .

First charge by way of hyypot’hecation of Receivables,

The Managing Director and wholetime directors have given personal
guarantees for the abéve facilitles with SBI. /

Unsecured loans:
The Unsecured loans are boarrowed for the purpose of business and there

i§ no stipulation of tenor, The said [oans are accordingly shown under
long term borrowings ’

Trade Payalbiles

Miero Small & Medium Enterprises
Foreign Trade payable

‘[Others

Ageing Schedule

1. MSME
Less than 1 year
‘Mare than 1 year

[2. Others

Less than 1 year
1<2 years

2-3 years

More than 3 years

34,91,26,362

34,91,26,362

34,91,26,362

37,91,58,803
37,91,58,803 |

78,08,486

37,13,50,317

{There areno disputed Trade payables)

34,91,26,362

37,91,58,803 |

Other Current Liabilities

- {Particuiars - As at 31-03-2025 | Asat 31-3-2024
{Rs.) {Rs.)
Current Matdarities of fong terim Debt :
(a) G ECL Loan-1 - 30,90,305
(b} GECL Loan-i! 37,71,432 , 36,66,720
{c} Vehical Loan 4,05,358 5,82,000
{d} Covid Loan . -
Professional Tax payahle 2,52,415 5,14,056
Creditor for Expenses 35,44,774 32,68,337
Audit fees Payable 2,36,000 | 1,20,000
TDS Payable 591,546 19,95,759
Advance from Customer 2,25,60,843 ' 65,37,707
Total 3,13,62,368 | 1,07,74,884
Short Term Provisions
-Provision for employee beneﬂts 42,09,995 //:l;e,i PEET S i
Income Tax 42,40,576 - e o 83 322 _
Total| 84,50,571 .




No.

Note ) ‘NOTES ANNEXED TO AND FORNHNG PART OF STATEMENT OF PROFIT AND LOSS

17 . Revehue from Operatichs:
For the period Fartheyear
Particolars ended 31-03-2025 | ended 31-3-2024
Rs. Rs.
|Sale of Goods
_Sa-ie_s—T(a_q_{e,Goods {Net of GST) 1,35,45 ,91,919 62,62,41,151
Sales-Manufactured Goods {Net of GST) 43,93,64,670 *65,35,75,189
1less; Discount Allowed - . -
) 1,79,39,16,589 1,27,98,16,340
|Sales of Services : - .
Commilssion Recelved {iet of GST) 1,25,75,926 1,37,36,584
_1,25,79,926 1,37,35,584
Other Operating Income '
Ekchangefluttuﬁorg--ﬁxport 68,25,350 33,78,971
Export Senefits ‘ 49,530,610 84,15,657
1,17,75,960 1,17,94,628
Total 1,8_1,8_2.72,475 " 1,36,53,47,552
18 Other Intome
Interest ncome: 14,11,20,756 43,57,542
Rent Received ) 46,13,832 38,88,000
Intereston income tax refund - -
Misc Income ) 1,18,27,448 28,34,449
profit on'sales of Land and building 1,81,74,400 1,61,91,800
e ) : Total 4,57,36,436 2,72,21,791
18 Cost of Material Consumed
‘| Opening Stock of Raw Material 9,92,07,523 2,68,92,272
: ';Add‘:__Pur(:hases of Raw Material 27,28,79,207 41,44,87,800
Less: Closing Stock of Raw Matetial 4,49,82,427 9,82,07,523 -
Total]  32,71,04,303 | 84,21,72,549
20 Purchases Of stock tn irade
_Purchases of Goods traded - - 1,14,28,78,037 58,31,84,869 '
T . , o Tatal 1,14,28,78,037 58,31,34,869
21 Change ininventovies of Finished Goods/WiP/stotl in trade
. [Opening Stock of Finished Goods/WIP/Stock in Trade 6,11,74,927 ’5,57,67,567-
Less: Closing Stock of Finished Goods/WiP /Stock tn trade 7,58,08,347 6,11,74,927
: : ' Total {1,46,33,420)

{44,07,360)




22 Manufacturing Expenses

For the period

, -For the year
~ Particulars ended 31-03-2025 | ended 31-3-2024°
|Freight and Cartage 53,46,62¢ 59,86,628
[Repairs and Maintendnce 15,52,302. . 44,02,944
|Power and Fuel 3,60,75,695 3,77,24,951
Custams Duty { Service Tax 849,759 | 3,36,371
|Processing Charges 1,80,80,538 2,42,01,529
{Testing Fees {Labaratory) 2,21,445 | 1,03,750 |
|Security Charges 25,62,300 24,71,254
Eng,ineering;eI'ectricaI,stitching&consumable stores 2,77,00,643 2,23,52,852
Total 9,23.89,311 | 5,75,80,280
23~ Emplovee Benefit Expenses
Salaries and Allowances '9,92,52,897 12,52,88,054
Job Work Charges - Co.
Bonus 38,42,244 70,85,004
Contribution-to Provident and other funds 41,97,188 70,12,820 [
_ Istaff Welfare ' 52,90,299 33,50,293
Payment to Directors 90,00,000 75,005,000
Total 12,15,82,728 15,02,36,171
25  Financial Costs
“linterest 3,66,45,254 2,25,83,872
|Finance Charges ] 1,70,91,931 36,35,869
) ) : ' Total 5,37,37,225 2,62,19,741
26 Other Expenses
TRent 1,89,44,641 2,12,78,494
Export Expenses 2,39,63,893 2,12,46,569
|Diseount and Commission 1,90,66,742 1,58,31,0089
- |Professional Charges 1,09,08,384 | 61,82,169
[Fretght outward 15,72,613 16,68,550
|insurance- 32,19,742 46,48,911
|Vehicle Maintenarice 9,04,576 15,40,787
Fees and Taxes 26,37,216 | 47,63,928
Travelling Expenses 44,55,804 ’ 1,24,86,800
Postage and Telephones 12,948,262 | 15,14,891
|Repairs and Maintanance (General) 37,23,060 7,70,812
Printing and Stationery ’ 61,713 8,095,912
Lacal Conveyance 47,871 2,87,946
{Sales Promotioh Expenses - 11,75,940
‘|Subscriptions 7,13,045 7,18,550
Audit Fees 1,20,000 1,20,000
{ponation - 20,000 |
Miscellaneous Expenses 83,17,613 61,30,786
Bad debts 3,018 1,772,066
Total, 10,09,59,192 16,13,73,120




2% EARNING IR FOREIGN CURRENCY. 2024-25 2023-24
EXPORT SALES 34,18,06,825.00 | 59,11,50,324.00
EXCHANGE FLUCTATION ON EXPORT 67,48,129.00 59,39,849.00
34,85,54,954.00 | 58,70,90,173.00
29 CiF VALUE OF IMPORTS DURING THE FY © 2024-25 2023-24
RAW MATERIALS 8,96,02,084 | 23,23,44,437
8,96,02,084 . 23,23,44,437 |
30 CONTINGENT LIABILITIES. 2024-25 2023-24
BILLS DISCOUNTED WITH SBI - .- -
|B&ISSUED BY SBY ' 2,77,00,000 | 2,17,00,800 |
SALES TAX LIABILITY - .
31 TURNOVER DETAILS: _,
f I 2024-20%5 2023-2024
. |PARTICULARS QTY IN KGS Rs. QrYINKGS | Rs.
| Plastic Granules {7 1,41,54,772 1,36,06,30,682 |  64,29,877 62,15,02,520 |
Fabries 12,509 - 16,52,276 11,758 34,88,814
. |Bags 6,01,133 8,40,51,056 | - 3,77,488 |  5,59/99,290
|Wastes & Others 84,864 23,04,627 26,000 | 32,48,929
~ |Export Sales 19,94,514 34,18,06,625. 33,92,836 59,11,50,324
Linex & Yarn 5,630 9,38,864 | 3,796 . 7,90,268
Sales Services - 25,32,459 - 36,91,856
{Discount Alowed. - - - {55,661){
TOTAL e 1,68,54,422 1,79,30,16,589 | .1,02,41,755 | 1,27,98,16,340
32 PURCHASE DETAILS: , _
" B 2024-2025 2023-2024
|PARTICULARS 1 QTY IN KRGS Rs. {aryINRGS | Rs.
Plastic Granhules 1,59,36,078 |  1,34,51,72,005 | 1,18,41911| 1,13,39,22,859
[FIBC 99,509 '1,40,37,930 '
PP Fabric. 60,664 | 73,40,956 7915 13,51,824
1Consumables 9,18,604 : 4,41,30,851 |  4,27,148 6,48,82,587
~|[dob Work 4,30,000 )
Others 24,81,491 |
|Exhange Fluctuaiten 313,307 {
Trade Discount 21,52,614
{roraL 1,70,84,855 | 1,41,57,58,244 | 1,22,76,974 | 1,20,01,67,670 |
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VIRGO POL‘VMW{S 'INDIA LTH
Peferved Tax

Sch-27
T FY 2024-25 FY 2023-24
'Parﬁéulars-’ : Amount Amount
WDV As per Companies Act 10,76,58,272 11,22,44,597
WDV As per Income Tax Act | 6,17,01,773 6,15,29,779
Ditference . 4,59,56,499 -5,07,'_1 4,817
Deforred Tax Liability 1,05,14,847 1,16,03,550
| Bonus Disallowed under IT 38,42,244 | 70,85,004 |
‘Borms DlsalloWed em‘her now &lloWed (59,39,097) {77:66,515)
Difference (20,96,853)] (6,81,511)
Deferred Tax Asset. (4,79,760) (1,55,930);
Total Deferred Tax Liability - 1,00,94,607 1,17,59,480 |
Deferred Tax Opening Balance .1,17,59,480 1,37,04,619 [
Provision To be created in Current Yoar 7,64,873 | 19,45,139




Virgo Polymers {India) Limited _
Notes to financial statements

Virgp Polymers (Indin) Limited (the “Company’) js 2 public fisted company domieiled in India. Its Shases are Bsted on Bombay
Stock Exchange (“BSE’). The Company is a diversified business dmlmg in FIBC.Jumbo Bags, PP Woven Sack Bags and
related products.

The financial swtemenrts were a,pproved by the Board of Directors and authonsed on 30-05-2025,

€3] Stattment of compliance:

.. The ﬁnanoml statements of the Company have been prepared in accordance with Indian Accounting Standards (“Ind AS”)

notified under the Companies (Indian Accounting Standards) Ruiles, 2015, notified under Sec 133 of The Compames Act,

'2013. The Acommnng polwms have been emmstently apphed ‘exoept where a newly issued accaunung standard is titially

~ adopted or a revision to an exxstmg sta.ndard requires a change in the accounting policies hitherto in use.

(b) Basis of preparation ami presengation:

(ci

These financial statemnents have been prepared on a historical cost basis, exeept for cerfain financial instrunients and net

“defined benefit Ilalnlxty that are measured at fair value at the end of each reporting pernod, as explamad in the accounting

policass below.

Critical neeounting estimates and judgments

_ The preparation of financial staterents in conformity with IndAS requsires mznagerient to make judgements, estirmates and

assumpttons that affect the apphcatmn 0f accounung polwles and: the reported ameums Gf assels and I;abrht;es dlsolosura ’

years preﬁented Actual results may dlffer fmm these esﬂmates

_Esnmates and. underlymg asswmptions ave reviewed on an ongoing basis, Revns:ons 0 accounting estimates are recogrised
- in the period | in which the estimates are revised and in any future periods affected.

"In particular, mformatlon about significant areas of estimation, uncertainty and critical judgments in app}ymg acconnting
‘policies that have the seose sipnificant-effect onthe ainousts recoghized in the Financial staterents pertaiito:

e . Useful lives of property, ‘plant and equipment and intangible assets: The Compaxy has estimated useful life of each

class of agsets based on the nature of assets, the estimated usage of the asset, the operating condition of the asset, past

; histmy of replacemenn anticipated technological changes, etc. The Company reviews. the carryimg amonnt of property,

plant and equipment and Intangible assets at the Balance Sheet date. This reassessment may result in change in
depreciation éxpense in future periods.

e Jlmpairment testing: Property, plant and eguipment and Intangible assets are tested for impajrment when events ocenr
* or changes in cirsumstances indicate that the recoverable amount of the cash generating unit ig less than its carrying
value. The recoverable amount of cash generating units is higher .of value-m-usc and fair value less cost to sell. The
 -ealoulation involves use of significant estirtates and assumptions which includes tarnover and eatrings maltiples,
growth rates and net margins used to calculate projected future cash flows, risk-adjusted dxscount rate, futiure economic

and ma1ket conditions.

temporary dxffecences can. be rmhzed Thf: Company eshmate& d@ferred tax assets and ]mhdltms hase.d on. currf:mt tax
laws and rates and in certain cases, business plans, including management’s ‘expectations regarding the manner and
'ammg of recovery of the retated asgets. Changges.in thege estxmatw may affect the amount of deferred tax habxlmes ar

1 ‘iﬁi&ag 1B.W and the

Aot

e, V)
potential outcomes of tax andits and appeajs which may be-subject to sramﬂoant ; 'égw%ﬁ’t} Ther tﬂ:;e actual
results may vary from expectations resulting fn adjustments to provisions, the vaIuaucf ey :

seftlements and therefore the tax charge inthe statement of profitor loss.




Virgo Polymers {India) Limited
Notes to ‘ﬁn:a-nci-a-l statements

(d)

(2)

Fair value measurement financial instruments: ‘The fair value of financial instruments that are not traded n an
active market is determined by using valuation techniques. This involves significant judgments to select a vatiety of
methods and make assumptions that are mamly based on market conditions existing at the Balance Sheet date. Fair
value of financial instruments that are fraded jn active market is determined from market prices 8s reduced by
estimated cost of trading.

* Litigation: Frow time tp time, fhe Company is subject to legal proveedings, the nltimate outcome of each being always
“subject to many nngertainties inherent in litigation. A provision for litigationi is made when it is considered probable
that a payment will be 3made arid the amount of the loss can be reasonably estimated. Significant judgment is made
when evaluating, artotig other factors, the probability of urfavorable outcotne and the ability to make a reasonable
estimate of the amount of potential loss. Litigation provisions are reviewed at each accounting period and revisions

made for the changes in facts and circumstances.

Yunctional currency :
These financial statements.-are presented in Indian Rupees (INR) which is also the Company’s functional currencies.

” 13 i‘
Revenne recognition :

Sale of Goods

Revenue 18 recognised upon transfer of -contrel -of promised goods to customers in an amount that reflects the
consideration which the Cmnpany ‘expests to receive 1 exchange for those goods. Revenme from ¢he sale of goods is
recognised at the point ifi-time when control is transferred fo the customer which is usually on dispatch / dchvery of
goods, based on contracts with the customers,

- Revenue towards satisfaction of performance obligation is measured based on the transaction price, which js the
consideration, -adjusted .for velunte discounts, price concessions, incentives, and returns, if .any, as specified in the
contracts with the customers. Revenve exchades taxes collected from oustomers on behalf of the gavernment. Accruals
for discounts/incentives and refurns ate estimated (using the most likely method) based on accumulated experience and

. undetlying schemes and agreements with custumers Due to the short nature of credit periad given 1o chgtomers, thete is

1o financitig con‘tpcnent int the coritract.

‘The Company does not expect to have any contracts where the period between the transfer of the promised goods or
Servioes 1 the euktenier and payinent by the sitomer exceeds one year, AS & sonsegience, it does rot adjust any of the

transaction prices for the time value of money.

Q)

Revenue from the sale of goods is measured at the fair valne of the vonsideration received or yeceivable including net of

returns and allowances, trade discounts, volume rebates and GST

Interest
Intetest income is avcrmed on & time proportion basis using the effective ifiterest rate method.

Dividend
Dividend income is tecognized on cash basis.

‘Employee Bepefits {other than for persons engaged throngh contractors):

Pnovndmt Fuond: The eligible employees of the Company are entitled to receive benefits yndeé -ov;dent tfund, a
defined contribution plan, in ‘which both eniptoyees and the Company make munthlyﬁwh‘.i ﬁlﬁ'i’)ii&zht a\specxfied
percentape of the coveted eriployees’ salary (currently 12% of employees’ salary), whickiis ¥ €8gm>ed as

the Statement -of Profit and Loss duting the year. Amounts collected under the - provndaﬁ ad-plage ave de

Government_administered provident fund. The Company has no further obligatio ;&5735:!3@ beyoiid 'tsﬂr%wnﬂﬂy
contributions. (- n“j! W b

3
‘a‘
[
e

------------



Virgo Polymers {India) Limited
Notes to financial statements

/ Compensated Absences
Entitlement to anhual leave is recognised when it accrues to etriployees. The Company determines the lmblhty for such
accumulated leave at eaoh Balance Sheet date and the same is charged to revenue accordingly

i, Other Employee Bmef' 8

“Other beneﬂts comprising of discretionary Long Service Awards and Leave Travel Allowances, are determined on an
- undiscounted basis and recognised based on the entitlement thereof.

Coniribution to defined contribution scheme towards retirement benefit in the form of Superatmuation fund is recognized
as expenses in the statement of Profit and loss during the period in which employee renders the related service

(g) Property, Plant and Equipment:

_Propérty, plant and syuipment are stated at cost less accumntated depreciation and aconmulated impairment losses, i
any, _ ; ,

. All property, plant and equipment are initially recorded at cost. Cost includes the acquisition cost or the cost of
constriction, inchuding duties and taxes {other than those refundable), expenses. directly related to the focation of assets
arid making them operational for their intended use and, in the case of qualifying assets, the attributable bortowing costs

- (vefer note no. 2(p) below} Tnitial estimate shall also include costs of d151m11t11115 and removing the item and restoring
" the site on which it is located.

Subsequent expenditure relating o property, -plant and -equipment is-capitalised only when it is probable that future
gconomic benefits agsociated with these will flow to the Comipany and the cost of the item can be megsured reliably.

An assets’ catrying amount is written down jmmediately to its recoverable amount if the asset’s carrying amount is
greater that its estimated recoverable amount.

Depreclauon is charged to profit of loss so as to write off the cost of assets (other than frechold fand and properties
under , construction) less their residual values over their useful lives, using the straight-line method except for asset
situited at Registered Office, which are depreciated by written down value method . The estimated useful lives, residual
values ‘and depreciation method are reviewed at the Batance Sheet date, with the effect of any changes in estimate
accounted for on a prospective basis. The estimated useful lives of the depreciable assets is in accordance with rules
presctibed under part “ C “of Schedute T to the Companies Act, 2013

Derecogmtmn

Anr ifer of . property, plant’ zmc! equigment is derccogmzed ypon disposal or when no fytyre econemic begefits are
‘expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirermnent of an item of
property, plant and equipment is determined as the difference between the sales proceeds and the carrying amoutit of the
asset and is recognized in the Statement of Profit and Loss,

Capital werk in progress represents projects under which the property, plant and equipment’s are not yet ready for their
intended use and are carried at cost determined as aforeszid,

Depreciation

‘Depreciation on propesty, p’Iant and equipment is provided 5o as 1o write off the cost of assefs less residual values over
their useful lives of the assets, using the straight line method as prescribed under PartC of Schedule 11 to the Comparnies
Act 2013

When parts of an item of propert& plant and equiptent have different useful life, they ase accounted for as separate
. tems (Major Componenfs) and are depreciated over their useful life or over the remaining useful life of the principal
" ussets’ wluchever 15 Tess.

Deprsciation ; fer assets purchased/sold during a period is proportionately charged for the period of use; irrespeetive of
actual opération and uses-of the assets in question




. Virgo Polymers (India) Limited
Notes to-financial statements

h) 'Intah"gible A*ss‘ets:

Intangible assets mclude cost of acquired snfwrara and designs, and cost incurred for Jevelopment of the Company’s -
website.and cettain contract acquisition costs. Intangible assets are initially measured at acquisifion cost including any
directly attributable - costs ‘of preparmg the-asset for its intended use. Intema!ly developed intangibles are capitalised if,
and only if, a1l the fol]owmg onter]a can bé demonstrated:

) the techmcal fe'a‘sxb‘ﬂity and Company’s intention and ability of completing the i)ro'jeot;
i1) the probability that the project will generate future economic benefiis;
i) - the availability of adequate technical financial and other resources to complete the project; and

iv) "the ability to measure the deve!opment expenditure reliably.

Expendlture on projects whlch are not yet rmdy for 111tended use are carried as mtanglble assets under development

Intanglble ARSELS thh finite lives are amomzed over their estimated usefil economic bife and assessed for impairment
-whenever there 1s an indication that the intangible asset may be impaired. The amortisation periods are reviewed and
impairment evaluaﬂons are- carrted out &t least once a year. The estimated useful life used for amortising intangible
assets are &s under :

- An mtanglble asset is derecogmzed on disposal, or when no future economic benefiis are expected from use of disposal.

~Gains or losses atising from derecognition of an intatigible asset, measured as the difference between the siet disposal
proceeds and the carrymg amount of the zsset, and are rccogmzed i the Statetnent of Proﬁt 4nd Loss when the asset is.
derecogmzed '

L ImPairm.ent __uf assets:

" Assets that have an indefinite uaeful life are not subject to amortisation and are tested annually for impawment, Assets that
are subject 1g amortlsatxon are reviewed for 1mpa1nneﬂt whetiever events or changes in circamstances indicate that the
carrying amount may 1ot be recoverable. An impairment loss is tecognised for the amount by which the asset’s carrying
amount- exoeeis its reoaverable amount.

Rccoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the

estimated futare cash flows are discounted to their ‘present value using a pre-tax disGount rate that reflects current market

assessmetits of the time value of money and-the isks specific to the gsset for which the estimates of future cash flows have
. not been adjusted.

It thc recoverable amount of an asset (or cash—generanng utit) is estlmated to be less than its canrying amount, the carrying
amount of the asset {or cash-generating unity is reduced 1o its recoverable amount. An impairment loss is recognized
'lmmedxately in the Statcment of Profit and Loss.

‘When an impsirment Joss subsequenily reverses, the carrymg amonnt of the hsset (or a pash-generating unit) is mc:reased to

the revised  estimate of its recoverable amount, but so that. the increased carrying amount does not exceed the carrying

amount that would Have been determined had no impairment 1oss been recogmzed for the asset {or cash-generating umt) in
*prior years, A reversal of an lmpalrment loss 1s recogmzed unmedlately in Statement of Profit and Loss.

- {i} Foreign Carrency Transactions :

The Company’s financial statements are presented in INR, which is also- the Company s finctional and presentation
currency. Transactions in Foreign currency are recorded at the rate of exchange in force at the time trangactions are
effected and exchange. mi’ference if anly, oh gettlement of transaction is retoghized in Profit & Loss Account. Monetary
, transaction balance other than FCDL as oh date of Bdlance Sheet have been reported at exchange rate on Balance Sheet
date-and diffecence charged toprofit.-& loss account. Forward contract premium paid on forward contracts are’ amortized to
Proﬁt & loss account over llfe of such comtract




Virgo pPolymers {india) L}im-it‘ad'

-Notes to financial statemients

%) Asé&s taken on lease: -

Teases Jare classified as finarice lease whenever the terms of the lease transfer substantlally all the risk and tewards of

’ oWnarshlp to the lessee All the other leases are classified as operating leases.

Operating lease payments are recognized as expenditure in the Statement of Profit.and Loss on a sﬁmght-lme basis, unless
another basis is more represenmt{ve of the time pattern of benefits received from the use of the assets taken on lease or the
payments of Tease rentals are in line with the-expected general inflation compensatmg the lessor for axpected ‘mflationary

~cost. Contingent refitals arising under operating lesses are recognized as ah expense in the period m whu,h they -are

incuttred.”

Assets held under finance leaseare-capitalised at the inception of the lease, with corresponding habxhty being recognised
for the fair vahie of the feased assets or, if tovwer; the présert value of the minimurn lease payrnents. Lease payrments are
apportioned between the reduction of the lease liability and finance charges in the statement of Profit or Loss so as to
achieve a constant rate of interest on the remaining balance of the lability. Assets he]d under finance leases are depreclatcd

.over the shorter of the- esttmated usbful life of the asset and the lease tetm.

Tnventories:

I ~ Inventorieg of RAW material, Work-in-progress, finished goods and Stock-in-trade are valued at the lower of cost and net

realizable value. However, Raw material and other itens hield fof use in the production of inventories are not written down
below cost if the finished products in which they will be incorporated are expected to be sold at or above cost.

Costs incurred in bringing each p‘roduct to its presen‘t focation and conditions are accounted for as follows:

« Raw materials: cost includes cost of purchase arid other costs incurred in bringing the inventories to their present location

, and condition, Cost is detmmmed on first wn, fiest out basis.

« Virished #oods and wortk” in progress: cost inchides cost of direct materials and Tabowrs and a proportion of
manufacturing -overheads based on the normal . -operating- capacrty, but excluding borrowing costs. Cost is- determined on

first in, ﬁrstqut basns

« Traded goods: cost includes cost of purchase and other costs incurred in brmgmg the inventoties to ﬂxelr present Jocation
and condition. Cost is determined on weighted average basxq

Al other inventories of stores, consumables, projéct material at site are valued at cost or NRV whichever is low. The stock

of waste 15 vaIued 4t net realisablevalue.

Net reahsable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
the estimated costs necessary to make the sale.

m) Gavem ment Grants

™

" comprehensive mcome ‘or directly m equity, in which case, the current and deferred :f

Governmerlt grants are tecogmsed in the period to which they relate when there is reasonable assurance that the grant will
be réceived and that the Company wxll comply with the attached conditions

“(overnment granis are recognised n the Statement of Profit and Loss ona systematic basis over the periods in which the -

Company recopnises 4s cxpenses the retated costs for which the grants are intended to compensate.

Thg comparny did not receive any governiment grant during the financial year and previous yeat.

Income Taxes:

Income tax expense comprises cutrent tax expense and the net change in the deferred tax asset or liability during the year.

Current and deferled tax are recognised in profit or loss, except when they relate to 1tems that are recognized in other

“recognised in other
NS

comprehensive income or d]rectly m equity, respectively,



Virgo Polymers (india) Limited
‘Notes to financial statements

@) Current tax:
Curreut Tex expenses are accounted in the sdme peru)d to which the revenue and expenses relate. Provision-for
cutrent income tax i$ made for the tax liability payable on taxable income after considering tax allowances,
deductums and exemptions determined in accordance with the applicable tax rates and the prevailing tax laws.

Current tax assets and current iax. lisbilities are offset when there is a legally enforcesble right to set off the
recognised amounts and there is an intention to settle the asset and the Trability on a net basis.

(i) Deferred tax;
Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets and Habilities are
recogmsed for deductlble and taxable temporary differences arising between the tax base of assets and Habilities and
" their carrying amount in financial statements, except when the deferred income tax arises from the initial recognition
of goodwill, an asset or lizbility in a transaction that is not a business oombmatlcm and affects neither accounting nor
taxable profits or loss at the time of the transaction,

. Deferred income tax assets are reco.,msed to the extent that it is probable that taxable profit will be available against
‘which the deductible temporary d:fferances and the carry forward of unused tax nredtts and unused tax losses can be
ntifised.

Daferxed tax liabilities are generafly recognized for all taxable temporary differences except in respect of taxable

" temporary differences associated with investments in subsidiaries, associates and interests in join ventures whete the
timing of the reversal of the temporary difference can be controlled and it is probable that the tenmporary difference
will not reverse in the foreseeable furture.

The carrying amount of deferred tax assets ts reviewed at each Balance Sheet date and reduced to the extent that it is
o longer probable that sufficient taxable profits will be available to altow all or part of the deferred income tax asset
to be ntilised. -

Deferred tax liabilities and asgsefs are measured at the tax rates that are expected to apply in the period in which tlre
liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the Batance Sheet date. °

Deferred ta.x assets and liabilities are -offset when fhere is & legatly enforceable right to set off current tax assets
against current fax liabilities ‘and when they relate to income taxes levied by the same taxation authority and the
Company intends 10 setile its current tax assets and habilities ona net basis.

Minimum Alternative Tax (“MAT") credit is recognized as au asset only when and to the extent there is réasonable
certainty that the Company will pay normal imncome tax during the specified period. Such asset is reviewed. at each
Bafuvice Sheet date and the carrying amount of the MAT credit asset is writter dovent t6 the extent thers s mo Tonger a
reasonable certainty to the effect that the Company will pay normal income tax during the specified period.

(0} Acmnnting for Provigions, C-onti_ngs:nt Ligbilities and Contingent Assets:

vamons aretecognized, when there is a present legal of constructive obligation a3 & result of a past event, it is probable
that an outflow of resources will be required to settle the obhgatlon and when a reliable estimate of the amount of the
obligation can be made, 1f the effect of the time valae of money is miterial, the provision is discturited sing a pre-tax
rate that reflects cusrent market assessments of the time value of money and the risks specific to the obligation and the
MxvhadMg"of the discount is recognised as iterest expense.

Contingent Habilities are recognized only when there i$ a possible obligation arising from past.-events, due to occurrence
. of non-occurrence of one or more uncertain fuure events not wholly within the control of the Company, or where any
present .obligation cannot be measured in terms of future ouiflow of resources, or ‘where a reliable estimate of the
obligation cannot be made. Obligations are assessed on an ongoing basis and only those having a largely probable outflow
of resources are provided for. Contingent labilities are not recognized in these financial statements, but are disclosed in
Notes

Contingent assets are neither recognized nor disclosed in_the financial statetents..




Vnrgu Polymers {India) hnmted
Notes to financial statei ments

(p) Borrowing Costs:

Borrowing cests directly attributable to the acquisition, construction ot production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of th'e respective asset.

All other bormwmg costs are expensed in the period in which they oceur. Bormvnng costs consist of interest and other
costs

that the Company incurs in connection with the berrowing of funds. Botrowing cost afso includes exchange differences to
the extent rer'a.rded as an ad_lustment to the‘borrowing costs.

) {q) .Cash am’i Cash Equivalent {for Gie imrpo‘s«z of cash flow statements):

Cash gomprises cash on hand and demand deposits with banks. Cash eanivatents are short-term balances (with an original
maturity of three months ot less from the date of acquisition), highly lguid investments that are readily convertible into
known smounts-of cash and which are subject o insignificant risk of changes invalue.

() Cash Flow Statement:

Cash ﬂows are reported using the indirect method, whereby profit/ (loss) before tax is adjusted for the effects of transactions
of no cash nature and any deferrals -or accruals of past or future cash receipts or.payments. Cash flow for the year are
classified by operating, mvestmg and financing activities. :

{8) Eam-ings'PerfShnre:f

Basic earnings per share is contputed by dividing the profit / (loss) after tax (iteluding the post-tax effect of extravrdinary
items, if any) by the weighted #verage number of eqmty ghares mﬂstamimg during the year including potential equity shares
on tomputsory convertible’ debentures. Diluted eamings per share is computed by dividing the profit / ‘(loss) after tax
(mcludmg the post-tax effect of extraordinary items, if atry) as adjusted for dividend, interest and other charges to expense or
income {net of any aftribvitable taxes) relating to the dilutive potential equity shares, by the weiphted average nmumber of
equity shares considered for deriving basic -eamings per share and the weighted average number of equity shares which
could have been issued on the conversion of all dilutive potential equity shares.

{Rs in Lakhs)
] Proflt/(Loss)for the year. After tax, prior period adjuqhnemx and exceptional | A | 231.88 | 21491
- | item as per ] Profit and Loss Account Rs in Lakhs ' )
/ "Calculation of weighted average number of shares :
Number of equity shires at thre: beginning of the year 34,00,000 | 34,006,000
| Number of equity shares atthe end of the year 34,00,000 | 34,00,000
j ) -Wéightez;i average nymber-of equity shares outstanding during the year B 34,900,000 | 34.00,000
* | Basic and diluted earnings per share (INR) - after Exceptional item AB (682 632
Weighted average mumber of equity shares outstanding during fhe year L C 1 34,00,000 ) 34,00,600
Diluted earnings per share (INR) - after Exceptional item A/C | 682 6.32




Virgo Polymers (India) Limited

Notes to financial statements

®

Seginent Reporﬁng{

“The Comparty ldennfxes operating segments based on the imernal reporting provided to the Managing Director. The

' . Managing Director, who is responsnble for allocating resources and assessing performance of the operatmg segments, “has

been 1derrhf1ad s the committee that makes strategic- decisions;

The acoountmg policies adupted for segment reportmg are in-line with the acceunting policies of the Company, Segment
revenue, segment expenses, segment assets and segment liabifities have been identified to segments on the basis of their
relationship to the operatmg activities of the segment.

* Inter-segment reverwe is accounted on the basis of transactions which are primarily determined based on market / fair value

(@)

factors. Revenue, expenses, assets and hiabilities which relate to the Company as a whole and are not allacable to segrmenits
oh rEasonabIe bams have bean mduded ander “nnajlocated tevenue / expenses / assets/liabilities”,

All operating segmcnts bperating results are reviewed regularty by the Comipany’s Board of Dicectors to make decisions

-about Tesources to be allocated to the'segments and assess their performance.

Financial In'stﬁ:ments-:
Financial Assefs:

The Company classifies ﬁnancml assets as subsequently rmeasured at amortised cost, falr value through other

- comprehenstve income or fair value through profit or loss on the basis of its business model for managing the financial

asséts and the contractual cash flew characteristics of the financiaf asset.

Tnitial ngnitio‘ﬂ apd measuvement:

. All finaneis] assets (oot measured subsequenitly at fair value through profit or loss) are recogrised mmally at fair value plus

transaction costs that are attrxbuwble to the scquisition of the financial asset. Purchases or sales of financial assets that
require delivery of assets ‘within 2 time Feawme established by regylation or convention in the matket place (regular way

trades) are recognised on: the trade date, i.e., the date that the Company commits to purchase or sell the asset,

Debt instruments at amortised cost

A ‘debt ingtrument’ is measuréd atthe amortised cost if both the following conditions are met:.
&) . The asset i-sheld wi-ﬂf;:in a-businessmode’l whose objective is to.holﬂ assets for collecting contractual cash flows, and

b) Contractual tenws of the asset give rise on specnﬁed dates to cash flows that are solely payments of prmclpal and
mterest (SPPI) ot the prmclpal amoufit outgtanding,

 After u-utla.l measuremcnt such finarcial assets are subsequenﬂy measured at amortised cost using the effective interest rate

(EIR) method, Amortised sost is catoulated by taking irto account any distount or premium and Tees or costs that gre an
mtcgral part of the EIR. The EIR amortisation is included in finance incame in the Statement of Profit and Loss. The losses

* arising from impairment are recognised in the Statement of Profit and Loss, This category generally applies o loans and

advances, deposits, trade and other secejvables.

Debt instruments included within the fair value through profit and loss (FVTPL) category are measured at fair value with I
all changes recogriized in the Statement of Profit and Loss.

Equity mvestmems

All equity investments in scope of Ind-AS 109 are measured af fair value Equify instruments are classify ed as JFVTPL

Iuvestment in subsxdmnm Jomt ventures and associates are.carried at cost less impairment, if any.
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Dcrccogniﬁan

A finangial asset (or, where-applicable; a part of 2 financial asset or part of & group of stmrlar financial assets) is pﬂman]y
2 derecogmsad (ie. removed from the Company’s balance sheet) when:

- Th_e ,-n'_ght.g o receive cash flows from thé asset have explred, ot

e -The Cempany has transferred its rights to receive cash flows from the asset.or has assumed an obligation to pay the
're‘ueivad ‘cash ﬂ(__)ws in full without mutetial delay to a third party under a ‘pass-through’ arfangement; and eithet: :

(a) the Company has {ransfcrred substantlaﬂy all the risks and rewatds of the asset, or

Ab) the Company has neither tl'ansferretl e wtamed substanhaﬂy al me igks and rewards bf the asset, but hag transferred
control of the asset,

When ﬂae Company has iw;sfcxmi s rxghts to receive cash flows from an asset or has entered 1o & pass-through
© arrangement, it evaluates if and to what extent it has retained the risks and reéwards of ownérship. When it has neither
 transferred nor retained subsmmlly gll of the risks dnd rewards of the asset, nor transferred control of the asset, the
Corapany -continues to racogmse the transferred asset to the extent of the Company’s continuing involvement, In that case,
the Company also recognises an associated habxlity The transferred asset and the associated h&bﬂxty are measured on a

basis that. reﬂects the ngh‘rs and obligations that the Company has retained.

Continuing involvement that takes the form of 2 guarantee over -I-he transfersed asset 1s measured at the lower of the ariginal
carfying amonnt of the asset and the maximum amount of consideration that the Company could be required to repay.

Im girment of ﬁnsmoial assets

In accordarice with Ind-AS 109, the Company -applies Expected Credxt Loss (ECL) model for measurement and recognition
of inpairmenit loss on the followmg & mmcia{ assm‘s and- m’edlt 1isk exposure:

a) Financial assets that are debt instriments, and are méeasured at amortised cost e.g., loans debi securities, depos1ts and
‘bank balance. .

b) Trade Ieceiv'ab]es, )

The Cmnpauy follows sxtnpltﬁed apmoach for recognition af ;mpalrmem: less allowange on trade receivables which do
not contajn a srgmﬁoant ﬁna.ncmg component,

‘The application of simplified approach do&s not require the Company to track changes in credit risk. Rather, it recognises
impairment loss alfowance based on lifetime BCLs at each Balance Sheet date, right from its.initial recapmtmn ‘

Financial Liabilities”
Clagsification
) The Company clussifies all financial fiabilities as su}.)sesqﬁemly messored at anoctived cost, Exgept for financial liabilities at

fair velue through proflt or Ioss Such liabilittes, mcludmg derivatives that are liabilitiés, shall be SUbseque.ntly measured &t
fair vilue

Initial vec

Financial Habilities are ¢classified, at initial recognmon as ﬁnancxal liabilities at fau' Vvalue through profit or loss, loans and
'borrowmgs payabies -or as derivatives destgnated as hedging tnstruments in an effective hedge, as approprmte

Al ﬁnanmal liabilities are recogmsed mmally at faxr value and n Lhe case of loans and borrowings and payables, net of
g du-ectly attnbutable trausactlon costs.

The Cotnpany’s ﬁnancial hiabilities include trade and other payables, loans and borrowm 'i\ng,_,b"znk everdrafys,
: financml ‘guarantee contracts and derivative fmanclal mstmmems e
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Ldans and borrowi-ngs

After mitial recognition, interest-bearing loans and borrowmgs are subsequently measured at amortised cost using the EIR
method. Gams and losses are recognised in thc Statement of Proﬁt and Loss when the liabilities are deracognised.

Amortised cost is calcu!ated by taking mto account any discount or premlum on acquisition and fees ar costs that are an
) mtegral part of the EIR, The E[R amorusabon is mcluded as finance cogts in the Statement of Profit and Lioss.

Tlns category generaﬂy applies to intetest-bearing loans and bosrowings.
De’recoggition .

A financiat liability is defecognised when the obligation under the liability is chscharged or cancelled or expires, When an
‘existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
" existing liability are substantially modified, such an exchange or modification is treated as the derecogmtlon of the original

diability and the recognition of a new hability, The difference in the respectwe carrying amownts is recogmsed in the
‘ Statm‘nent of Profit and Loss.

Offsetting of financial mgujum'epts
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently

enforceable legal right to offset the reoogmsed amounts and there i3 an intention to settle on a net basis, 1o realise the assets
and settle the {iabilities blmulmneously

Eguxﬂ msiruments

An equity instroment is any contract that eévidences a residual interest in the assets of an entity after deducting all of its
liabilities, Equity instruments issued by the Company are recngnized at the proceeds received, net of direct issue costs.

Related Party Disclosure:
Disclosure of transactions with Related Parties, as required by Ind AS 24 “Related Party Disclosures” has been set outina

sepatate statement annexed to this Schedule. Related Parties as defined in Ind AS 24 have been identified.on the basts of
representatmns made by-key managenal persontel ahd mfarmahon available with the Company

Related party transactions during the year 4nd outstanding 13 on date 31-03-2025 ate as befow. Nature of Reiationshlp A
‘ptivate limited company in whmh ditectors relatives are 'mesmber / chrector

; (Rs. Lacs)
| SLNo. | Name uft‘gn'ty . Transamuns duriug the year CI. bal. a3 ou
. a ’ o ’ | Saleof | Purihase Icase/Rental | 'Rent | Unsecured 3:3?%55
) poods of goods dcposit paid , Joan
Ty Shyam Agencies P. Ltd 1 . | ss8s:08 | 3889.08
2 Vidhata Polymers Pyt Ltd _ : | 1 096 0.34
3 Winger Polymers P. Ltd. - | 1870.49 - , 0
4 | Sharwajit Comtnercial Pvt 12d 23644 | 14237 ' b | 23835
Asper our Report of even date annexed
ForVenkat &RangaalLP = - . : For and an behalf of Board of Divectors
Chartered Accountants '
, FRN N, 45975
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